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I 

I 	 Independent Auditors' Report to the Management Committee 

I 
We have audited the annexed balance sheet of Punjab Pension Fund - Investment Account ("the 
Fund") as at 30 June 2009 and the related income and expenditure account and the statement of 

I 
movement in reserve pension fund together with the notes forming part thereof, for the period then 
ended and we state that we have obtained all the information and explanations which, to the best of 
our knowledge and belief, were necessary for the purposes of our audit. 

It is the responsibility of the Fund's management to establish and maintain a system of internal 
control, and prepare and present the above said statements in conformity with the approved 
accounting standards and the requirements of Punjab Pension Fund Act 2007 ("the Act") and Punjab 
Pension Fund Rules 2007 ("the Rules"). Our responsibility is to express an opinion on these 
statements based on our audit. 

I 

I We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These 
standards require that we plan and perform the audit to obtain reasona,ble assurance about whether the 
above said statements are free of any material misstatement. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also 
includes assessing the accounting policies and significant estimates made by management, as well as, 
evaluating the overall presentation of the above said statements. We believe that our audit provides a 

I reasonable basis for our opinion and, after due verification, we report that: 

I 
a) in our opinion, proper books of account have been kept by the Fund as required by the Act and 

the Rules as well as other laws, to the extent these are applicable. 

b) 	 in our opinion: 

I i) the financial statements together with the notes forming part thereof have been drawn up in 
conformity with the Act and the Rules and are in agreement with the books of account and 
are further in accordance with accounting policies consistently applied as well as other laws, 
to the extent these are applicable. 

I 
ii) the costs and expenses debited to the Fund were for the purpose of Fund's business and as 

specified in the Act and the Rules as well as other laws, to the extent these are applicable. 

I 
iii) the business conducted, investments made and expenditure incurred during the period were in 

accordance with the objects ofthe Fund. 

iv) 	 all the information which, to the best knowledge and belief, is necessary for the purpose of 
the audit has been obtained. 

) 

I 
c) in our opinion, the financial statements together with the notes forming part thereof conform with 

approved accounting standards as applicable in Pakistan and technical releases issued by the 
Institute of Chartered Accountant of Pakistan, and give the information required by the Act and 

I 
the Rules in the manner so required and give a true and fair view of the state of the Fund's affairs 
as at 30 June 2009 and its financial performance, cash flows and transactions for the period then 
ended in accordance with approved accounting standards as applicable in Pakistan. 

J 

KPMG Taseer Hadi & Co., a partnership firm registered in Pakistan 

I 	
and a member firm of the KPMG network of independent member 
firms aHiliated with KPMG International, a Swiss cooperative 
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, 
I 
I d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 

(XVIII of 1980). 

I 
}dt'-\~ '\4,. £.A.-. "oJ,....' (i Lo .

I Date: \.L-tl1t., t'\o\ KPMG Taseer Hadi & Co. 
Chartered Accountants 

Lahore (BilaJ Ali) 
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Punjab Pension Fund - Investnlent Account 

Balance Sheet 

As at 30 JUlie 2009 

I 
I 

Current ~Issds 

I 

Receivable from Government of the Punjab 

Short term investment 

Cash and bank balallces 


Curren t liabilities 

I Net worldng capital 

Contingencies ~H1tl commitmcnts 

Nd assets

I 
Represented by: 

I Funds from Government of tile Punjab 

Accumulated surplus 


I 

I The annexed noles I to 10 fOl:1l1 an integral part of Ulcse financial statements. 
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2009 
Hupees 

3,OUO,OOO,OOO 

3,439,233,000 
47,377,661 

6,486,610,661 


6,486,61O,(dll 

6,486,610,(,(;1 

6,000,000,000 
486,610,(161 

6,486,610,661 

~. 
General ::Ylanagc." 



Punjab Pension Fund - Investment Account 
Income and Expenditure Account 
For the period/i'o//1 16 May 20081030 JUlIe 2009 

I 

I 

J 

Income 


Profit U11 Tcrm Dcposit IZcccipts and bank deposits 


1 
Expenditure 


Opcratil1g costs 


1. 
Net surplus for Uw period 


Accul1lulated surplus brought forward 


Net sUI'pllls can-ied forward 

] 
The anllcxed notos 1 to 10 rarm an integral parl of li1escfi118l1cial stalcl11,cnls. 
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Nole 2()09 

Rupecs 

..{S (),611 ,0 11 

"{S6,61 0,66] 
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Punjab Pension Fund - Investn1ent Account 
Statement of Movement in Reserve Pension Fund 
As at 30 June 2009 

Balance at the beginning 

Amount d[rcdly transferred by Finance Department 

Government of the Punjab 

Amollnt reccivable from ihe Rescrvc Pensioll Fund 

Net surplus ror the period 

Balance at the cud 

The annexcd notes J to I 0 {~ml1 nil illtegrnl part of these finnllcial statements. 

LU/lIJre: Chairmall l'rivate Mcmbcr 

20()9 

Hupees 

3,000,000,000 

3,000,000,000 

486,610,661 

6,486,610,661 
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Gellual Manager 



Punjab PensioiI Fund- Investment Account 
Notes to the Financial Statements 
For {he periodfi'om 16 May 2008 to 30 June 2009 

Status am.i nature of the business 

I The PUlljab Pension Fund has been established under the PUlljab Pension Fund Act 2007 (the Act) for proper 

I 
management and discharge of pension liabilities of the Government of the Punjab. The fund is a bouy corporate 
with perpetual sllccessioll. The Fund shall perform such runction anu exercise slich powers as are vested in it 
unuer the Act and The Punjab Pension Fund Rules 2007. 

The management of the Fund vests in the Management Committee not ified under Section 5 of the Act. 

I 2 Statcment of compliance amI signilicantdisclosurcs 

I 2.1 Statement of compliance 

I 

These [imllldal statements have been prepared in accoruance with the requirements of the Punjab 
Pension Fund Act 2007, Punjab Pension Fund Rules 2007 and the approved International Financial 
Reporting Stanuards (IFRSs) as applicable in Pakistan. Approved accounting standards comprise of 
sllch IFRSs as notified under the provisions of tbe Companies Ordinance, ] 984. Wherever, the 
requir(;mcnts of the Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 differ wilh 

I 
the requirements of these standards, the requirements of Punjab Pension Fund Act 2007 anu Punjab 
Pension Fund Rules 2007 shaH prevail. 

2.2 Signiri,cant cstimates 

I 
I The preparation of financial statements in conformity with approved accounting standarus requires 

mallagement to make judgmenls,estil1Jates anu assumptions that effect the applicatioll of policies and 
reported amounts of assets and .liabilities and income and expenses. The estimates and associated 
assumptions and judgments are based on historical experience and various other factors that are 
believed to be reasonable under tha circulllstances, the result or which form the basis of making the 
judgm~nts about carrying values of assets and liabilities that arc not reauily apparent (i·OIl1 other 
sources. Actual results may differfrom these estimates. 

I 

The estimates alld ullderlying assumptions are reviewed on an ongoing basis. Revision to accountillg 
estimates are recognized in the period in which the estimate is revised if the revision effects only tllat 
period, or in the period of revision and future periods if the revision affecLs both current and future 
periods. The areas where various assumptions and estimates are significant to Fund's iinancial 
statements or where judgmeilts were exercised in application of accounting policies is the accrued 
liabilities. 

I 3 SUlllmary of sigllific3nl accounting policies 

I 3. t Basis of preparation 

I These (inancial statements have been prepared under the historical cost cOllvention, except for those 
"held to maturity investments", which havc been included at aillortil',ed cost and recognition of certaill 
employees belle/its at present value. 

I 

I 

I 



3.2 Taxation 

Tile Fuud is exelllpt from tax under Section 49(2) of [nCOllle Tax Ordinance 2001, therefore no 
provision for laxation has been Illade in these accounts. 

I 
3.3 In vcstlllCIl ts 

I 	 /Jeld to maturity' 

Investment with fixed maturity that the management has lite intclit and the ability to hold to maturity

I are classilied as held to maturity and are initially measured at cost and on subsequent reporting dates 
measured at amortized cost using the effective yield method. 

I 	 3.4 Revellue recognitiun 

I 	 a) Hetllrn on investments and bank accounts are accoullted for Oil accrual basis. 

0) 	 [{elUm on held to maturity investments is recognized Oil a timc proportion basis takillg into 
account the effective yield to maturity or next re-pricing datc. 

3.5 FilUlllcia I iustrullIcllts

I 
I 

(i) Fillancia\ assets and finallcial liabilities arc rccpgnized when the Fund becomes it party to the 
contractual provisions of the instrument. 

I 
(ii) financial assets are de-recognized whcn the Fund loses control or thc contractual rights tli(1t 

comprise the financial asset. 

I 
(iii) Financial liabilities are de-recognized when they me extinguished, i.e. when the obligation 

specificd in the contract is discharged, cancelled or expired. 

I 
(iv) The particular measurement mcthods adopted are disclosed in the individual policy statemcnts 

associated with each item. 

J.G orr setting or finallcial assets and financiallilluililics

I

I 
Financial asscts and financial liabilities are offset and the nel amount i~ rcported 011 the balance slleet if 
the Fund has a legal enforceable right to setoJT the recognized amounts and illtellds either to settle 011 

net basis or to realize the assets anosellie the liabilities simultaneollsly. 

J.7 Prov isiollS 

I 
A provision is recognized in the balance sheet whcn the Fund has legal or cOllstructive obligCltion as a 
result ,of past event, it is probable that all out flow of resources embodying economic benefits will be 

I requirtd to settle the obligation and the reliable estimate C,1ll be made of Ihe amount of thc obligatioll. 
Tlie provisions are reviewed at each balance sheet date and are adjustcd to reJlect the current best 
estimates. 

I 
I 

I 

I 




--

3.8 Trailsactiolls with related parties 

I 
The Fund enters into transaction with related patties on an arm's length basis. Prices ('or transactions 
with related parties are determined using admissible valuation methods. 

3.9 Cash alld cash equivalents 

I Cash and cash equivalents are carried in the balance sheet at COSl. 

I Receivable frolll Government of the Punjab 

I 
This represellts amount sanctioned by the Government of the Punjab to tile Punjab Pension Fund lor 

investment purposes as at 30 June 2009. The actual transfer of this money has been made 011 13 August 2009 
into the bank accollnt tilled "Govemment of Punjab Pension / G.P. FUlId" account no. 0008-CI' A-002302-000A 

wilh the Bank or Punjab, Secretarial Brancll, Lahore. 

I Note 2009 

Rupees 

Short term investlllent 

Term Deposit Rcceipts 5. / & 5.2 

I 
I 5.1 These represent Terlll Deposit Receipts placed with a commerGiai ballk for olle year term at the rates 

ranging Ii'olll 12.00% to 17.()()% per anllum. As per the terms HE'.reed, no penal Gharges will be 
imposed on pre-mature cllcasiJment of Term Deposit Receipts. 

I 
5.2 This represents amollnt directly trallsferred by the Government of the Punjab to the Punjab Pensioll 

Fund for investment purposes. The lransfer of this money has been made on 16 May 2008 into the 

bank account tilled "Government of Punjab Pension / G.P. Fund" a(;count 110. 0008-CPA-002302-000 

4 with the Bank of Punjab, SC(;J'ctariat Branch, Lahore. Government of the Punjab rinam:c 

I Department through its lelter no. FD(W &!'vl)7-206!2009(P-l) dated 18 September 2009 has darilied 

that the a1llount has been sanctioned for the purpose of investmellt through "Punjab Pellsion Fund 

Trust" ("the Trust") which shall be transferred to the Trust upon it:; formation. 

I 6 Cash anu ballk balances 

Cash at bank 

Saving accounl 6.1 

I 
6.1 This carries mark up @ of 8.5% per annum. 

I 7 Contingencies ami cOlllmitments 

I There were l10significanl contingencies and.commitmenls as at 30 .Julle 20U!). 

8 Funds from Government of llle Punjab 

I This represents inlerest free fund received from Govcl'llment of the PUlIjab for the purpose of creating an 
investment portfolio. 

I 

I 

I 



I 

!J Dalc of :lUlllOrizalioll for isslIc 

The Jillanciai stalemcnls werc aUlhorized for Issue 011 
-------.- by the Managemelll COIllll1lllee 01---~--- ---lhe Fund. 

10 GCllcral 

Figures have been presenled in rupees 

~. ,~ , .;- \-~"~~'" 
Lillwre: Chairlllall I'nvatc MClllber Gelleral l\lanagl"· 
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