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Independent Auditors’ Report to the Management Committee

We have audited the annexed balance sheet of Punjab Pension Fund — Investment Account (“the
Fund”) as at 30 June 2009 and the related income and expenditure account and the statement of
movement in reserve pension fund together with the notes forming part thereof, for the period then
ended and we state that we have obtained all the information and explanations which, to the best of
our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Fund’s management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of Punjab Pension Fund Act 2007 (“the Act”) and Punjab
Pension Fund Rules 2007 (“the Rules™). Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
above said statements are free of any material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the above said statements. An audit also
includes assessing the accounting policies and significant estimates made by management, as well as,
evaluating the overall presentation of the above said statements. We believe that our audit provides a
reasonable basis for our opinion and, after due verification, we report that:

a) in our opinion, proper books of account have been kept by the Fund as required by the Act and
the Rules as well as other laws, to the extent these are applicable.

b) in our opinion:

i) the financial statements together with the notes forming part thereof have been drawn up in
conformity with the Act and the Rules and are in agreement with the books of account and
are further in accordance with accounting policies consistently applied as well as other laws,
to the extent these are applicable.

ii) the costs and expenses debited to the Fund were for the purpose of Fund’s business and as
specified in the Act and the Rules as well as other laws, to the extent these are applicable.

iii) the business conducted, investments made and expenditure incurred during the period were in
accordance with the objects of the Fund.

iv) all the information which, to the best knowledge and belief, is necessary for the purpose of
the audit has been obtained.

¢) inour opinion, the financial statements together with the notes forming part thereof conform with
approved accounting standards as applicable in Pakistan and technical releases issued by the
Institute of Chartered Accountant of Pakistan, and give the information required by the Act and
the Rules in the manner so required and give a true and fair view of the state of the Fund’s affairs
as at 30 June 2009 and its financial performance, cash flows and transactions for the period then
ended in accordance with approved accounting standards as applicable in Pakistan.
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d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980

(X VI of 1980).
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Date: &~ e wAraty KPMG Taseer Hadi & Co.
Chartered Accountants
Lahore (Bilal Ali)



Punjab Pension Fund - Investment Account
Balance Sheet
As at 30 June 2009

i
Note 2009
l Rupees
Current assels
' Receivable from Government of the I'unjab 4 3,000,000,000
Short term investment 5 3,439,233,000
| Cash and bank balances 6 47,377,001
6,486,610,661
Current labilitics -
l Net working capital ' 0,486,010,061
b Contingencies and commitments 7 -
' Net asscts k 0,486,610,061
Represented by:
' Funds from Government of the P unjab , 8 6,004,000,000
Accumulated surplus 486,610,601
l 6,486,610,661

The annexed notes 1 to 10 form an integral part of these financial statements.
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Punjab Pension Fund - Investment Account
Income and Expenditure Account
For the period from 16 May 2008 to 30 June 2009

Note

Income

Profit on Term Deposit Receipts and bank deposits

Expenditure
Operating costs

Net surplus for the period

Accumulated surplus brought forward
Net surplus carried forward

The annexed notes 1 o 10 fornt an integral part of these financial stalements.

2009
Rupees

480,011,011
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Punjab Pension IF'und - Investment Account
Statement of Movement in Reserve Pension I‘'und
As at 30 June 2009

Balance at the beginning

Amount directly transferred by Finance Department
Government of the Punjab

Amound receivable from the Reserve Pension Fund
Net surplus {or the period

Balance at the end

The annexed notes J to 10 form an integral part of these financial statements.

2009
Rupees

3,000,000,000
3,0:00,000,000

486,610,661

0,486,610,661
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Punjab Pension Fund- Investment Account
Notes to the Financial Statements
For the period from 16 May 2008 to 30 June 2009

i Status and nature of the business

The Punjab Pension Fund has been established under the Punjab Pension Fund Act 2007 (the Acl) for proper
management and discharge of pension labilities of the Government of the Punjab. The Fund is a body corporate
with perpetual succession. The Fund shall perform such function and exercise such powers as are vested in it
under the Act-and The Punjab Pension Fuund Rules 2007,

The management of the Fund vests in the Management Committee noiified under Section 5 of the Act.

e

2 Statement of compliance and significant disclosures

2.1 Statement of compliance

These: [nancial statements have been prepared in accordance with the requirements of the Punjab
Pension IFund Act 2007, Punjab: Pension Fund Rules 2007 and the approved International Financial
Reporting Standards (IFRSs) as applicable in Pakistan. Approved accounting standards comprise of
such IFRSs as notified under the provisions of the Companics Ordinance, 1984, Whetever, the
,requir(';ments of the Punjab Pension Fund Act 2007 and Punjab Pension Fund Rules 2007 differ with

the requirements of these standards, the requirements of Punjab Pension Fund Act 2007 and Punjab
Pension Fund Rules 2007 shall prevail.

2.2 Signilicant estimates

The preparation of financial statements in conformity with approved accounting standards requircs
management to make judgments, estimates and asswinptions that effect the application of policies and
reported amounts of assets and liabilities and income and expenses. The estimates and associated
assumptions aud judgments are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the result of which form the basis of making the
judgments about carrying values of assets and liabilities that are not readily apparent from other
sources. Aclual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision cffects only that
period, or in the period of revision and future periods il the revision affects both current and future
periods. The areas where various assumptions and estiimates are significant to Fund's financial
statements or where judgments were exercised in application of accounting policies is the accrued
liabilities.

3 Summary of sighificant accounting policies

3.1 Basis of preparation

These financial statements have been prepared under the historical cost convention, except for those
"held to maturity investments”, which have been included at amottized cost and recognition of certain
employecs benelits at present value,
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3.2

33 Investments
Held ro maturity
Investment with fixed maturity that the management has the intent and the ability to hold to maturity
are classified as held to maturity and are initially measured at cost and on subsequent reporting dates
measured at amortized cost using the effective yield miethod.
3.4 Revenue recognition
a) Return on investmments and bank accounts are accounted for on accrual basis,
b) Return on held to maturity investients is recognized on a tiune proportion basis taking into
account the effective yield to maturity or next re-pricing date.
3.5 Financial instruments
) Financial assets and financial liabilities are recpgnized when the Fund becomes a party to the
© contractual provisions of the instrument.
(iy . Financial assefs are de-recognized when the Fund loses controb of the contractual rights that
comiprise the financial asset.
(itiy  Financial liabilities are de-recognized when they arc extinguished, i.e. when the obligation
" specificd in the contract is discharged, cancelled or expived.
(iv) - The particular measurement methods adopted are disclosed in the individual policy statements
. associated with each item.
3.0 Off setting of financial assets and financial liabilities
Financial assets and financial liabilities are offset and the nel amount is reported on the balance sheet i
the Fund has a legal enforceable right to setolT the recognized amounts and intends cither to settle on
net basis or to realize the assets and seitle the liabilities simultancously.
3.7 PProvisious
A provision is recognized in the balance sheet when the Fund has legal or constructive obligation as a
result of past event, it is probable that an out flow of resources embodying cconomic benefits will be
required to settle the obligation and the reliable estimate can be made of the ainount of the obligation.
The provisions are reviewed at each balance sheet date and arc adjusted to reflect the current best
estimates,
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Taxation

The Fund is exempt from tax under Section 49(2) of Income Tax Ordinance 2001, thercfore no
provision for taxation has been made in these accounts,
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3.8 Traisactions with related partics

The Fund enters into transaction with rvelated pactics on an arm's length basis. Prices lor Uansactions
wilh related parties are determined using admissible valuation methods.

3.9 Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost.

Receivable from Goverument of the Punjab

This represents amount sanctioned by the Government of the Punjab to the Punjab Pension Tund for
investiment purposes as at 30 June 2009. The actual transfer of this money has been made on 13 August 2009
into the bank account titied "Government of Punjab Pension / G.P. Fund" account no. 0008-CPA-002302-000-4
with the Bank of Punjaly, Secretariat Branch, Lahore.

Note 2009
Rupecs
Short term investinent
Term Deposit Receipls Jr&s2 3,439,233,000
5.1 These represent Ter Deposit Receipts placed with a commercial bank for one year term at the rates
ranging from 12.00% to 17.00% per annum. As per the terms agreed, no penal charges will be
imposed on pre-mature encashment of Term Deposit Receipts.
5.2 This wrepresents amount directly transferred by the Government of the Punjab to the Punjab Pension

ffund for investment purposes, The transfer of this money has been made on 16 May 2008 into the
baunlcaccount titled "Government of Punjab Pension / G.P. Fund™ account no. 0008-CPA-002302-000
4 with the Bank of Punjab, Secretariat Branch, Lahore. Government of the Punjab Finance
Department through its letter no. FD{W&M)7-206/2009(P-1) dated 18 September 2009 las clarified
that the amount has been sanctioned for the purpose of investiment through "Punjab Pension Fund
Trust” ("the Trust") which shall be transferred to the Trust upon its formation.

Cash and bank balances

Casliat bank
Saving account 6.1 47,377,601

6.1 This carrics mark up @ of 8.5% per annum.

Contingencies and contitments
‘There were no significant contingencies and.commitments as at 30 June 2009,
Funds from Government of the Punjab

This represents interest free fund received from Government of the Punjab for the purpose of creating an
wvestment portfolio.
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9 Date of authorization for issue
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The financial statements were authorized for issuc on_~ " " " " by the Management Commitiee ol
the FFund.
10 General
Figures have been presented in rupees
{
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